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Disclaimer

LCCC does not speak on behalf of Government, and we
do not make policy.

These slides are for educational purposes only.

When we refer to the CfD, we are referring to the standard power
sector CfD to which we are the counterparty.

The content of slides and any statements made by LCCC in the
presentations are provided in good faith, however, neither the
content of the slides nor any statements made are (or are intended
to be) any form of representation, undertaking, warranty or legal
advice and do not (and are not intended to) take precedence over
the provisions of the CfD, the terms of which shall always prevail.
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we dare

We are the

Independent Counterparty for Contracts for Difference
(CfD) scheme

Settlement Body for the Capacity Market scheme
Settlement body for Nuclear Regulated Asset Base
Counterparty to the Dispatchable Power Agreement
(CCUS), Industrial CCUS, EfW CCUS and H2

Values we Deliver

CfD quoted as “the gold standard” by the investor
community

Fixed price stability for 15 years

CPlindexed

Levy raising powers reducing counterparty risk
Ensures investor confidence to leverage private
investment

Legal provisions and protections
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What are LCCC’s organisation
structure and governance?

* The Low Carbon Contracts Company (LCCC) and the
Electricity Settlements Company (ESC) are private
companies.

* Set up to be operationally independent™® from the
Government. We are quasi-governmental and DESNZ is a
shareholder.

* Electricity suppliers in Great Britain are obligated to fund
these schemes.

*As scheme design progresses, LCCC will work with DfE and DESNZ to establish appropriate governance arrangements for the application of the REPG scheme,
including updates to our framework document.
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Roles and Responsibilities

01

02

-

03

04

Was: DESNZ
Now: DfE

Policy definition
Auction parameters
Budget setting
Contract development

Levy development

Was: NESO
Now: SONI

e Auction application
process

* The Auction

Low Carbon
Contracts Company

e Scheme design and
delivery expertise

* Contract signing

* Project delivery &
contract obligations

Generating power
without a contract

* End of contract
term & project tail
end

* Decommissioning
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Relationship Journey

under the CfD

Operational oversight of
portfolio-wide contract matters

Single point of contact towards LCCC
for the contract, parties have regular

meetings

Delivering the day-to-day relationship

Working with Generators towards their
contractual milestones

Administering the terms of the contract
Site visits

Either fortnightly, monthly or bi-monthly
meetings




CfD Milestone Overview

Contract signed

Auction
< > 20 BD
I from I I I
I Contract I I I
signature
— : ! |
ICP MDD OocCp Long stop date
Budget setting | < :I | !
And Allocation I 18 months | 1 ' " 12 to 24 month |
from CfD Project dependent ey \ J
| Agrsement | Butgenerally circa 1 year | | |
ate from MDD Target Longstop
I I p > commissioning Period I
window
1 1 1
Consenting Development
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Contract Management Principles:

000

Relationship
Management

Transparent partnerships
Common goals

Q00

Q@O

(A
People

Diverse range of skills
Resourced in proportion
to portfolio demands

Flexibility and
engagement

Pragmatic application of T&Cs
Generator Suggestions

7]

‘Good Practice’

Continuous improvement to
milestones Digitisation

'

Guiding
Principle
Maintain investor confidence
Minimise cost to the consumer

<

Management
Framework

We aren’t ‘blockers’
Clear processes
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Our system: Zero
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Task List
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Supplier Engagement

Ensuring compliance & smooth scheme operation

* Supporting suppliers to understand the levies and
meet obligations accurately and on time.

Reducing risk

* LCCCis working to reduce risk to suppliers —through
clearer communications, improved forecasting
visibility, and simpler processes.

Improving scheme and levy design

* LCCC gathers intelligence from suppliers to inform DESNZ
on scheme and levy design and real-world impacts.

Quarterly analytics webinar

* LCCC holds a quarterly analytics webinar for suppliers
to share insights, updates, and emerging themes.

Data Transparency

* Provision of scheme dashboards and accessible
source data on our corporate website
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Dashboards: Actuals
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q- Contracts CfD Locations by Constituency
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Dashboards: Actuals Q
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This dashboard explores historical CfD scheme related data, including; CfD payments (to and from
generators), CfD generation, market reference prices, interim levy rates (ILR) and avoided GHG emissions.
Itis updated daily.
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Dashboards: Actuals Q
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This dashboard displays initial income received from electricity suppliers to fund the CfD scheme.
It does not include reconciled data.
It is updated daily.
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Dashboards: Forecasts

% Low Carbon

.. Contracts Interim Levy Rate and Total Reserve Amount

Company

Q3 2026

Publication date - Tuesday, March 17, 2026
Market prices observed on: Thursday, February 26, 2026

Forecast selected: Determination

Forecast CfD Payments for Q3 2026 are £644.0m. This represents the esfimated net cost of the
scheme for the Quarterly Obligafion Penod starting on Wednesday, July 01, 2026 and ending
on Wednesday, September 30, 2026.

This forecast informs levy setfing, designed to provide LCCGG the income required to meet the net
cost of the scheme. The Interim Levy Rale is a foced rate (E/MMWh) applied to the expected
60,989,797 MWh of energy supplied to customers and provides daily income. The Total Resermve
Amount iz a lump sum resenve amount that i= designed to account for the rizk that daily payments to
generators within the guarter are matenally higher than forecast.

The amounts for Q3 2026 are:

Interim Levy Rate (ILR) = £10.555/MWh
Total Reserve Amount (TRA) =£178.3m

Each quarter we run a webinar session detailing levy setfing and itz associated forecasis. You can
regisier for upcoming webinars here: Click Here

The supporiing pages of this dashboard cover CiD generation, capacily and paymenis by technology,
as well as market reference and sirike prices. For more information on the forecasis underlying
supplier obligation levy setfing please see this guidance publication: Click Here
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Dashboards: Forecasts

E Eg‘:u?aac@" Two Year Forecast

Company This dashboard shows the estimated net cost of the CfD and LCDCID (from Q2 2027) schemes, for six quarters beyond the most recent determined quarter. The

Last Refresh : DGNGR2026

@ Info

dashboard includes forecasts of the Interim Levy Rate (ILR) and the Total Reserve Amount (TRA), as well as supplementary information on scheme generatfion,

capacity and market reference prices.
It is refreshed once a quarter, alongside each Determination run.
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Thanks for Listening!
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2013

The Electricity Market Reform
[EMR) consultation concluded with
the introduction of the Energy Bill,
which established the Low Carbon
Contracts Commpany (LCCC) as the
counterparty 1o the Contracts for
Difference Scheme and the
Electricity Settlerments Company
[ESC) as the Settlement Agent for
the Capacity Market. Both
schemes were launched

2015

A total of 42 contracts were
awarded in the first Contracts for
Difference (CID) Allocation Round
[AR) inclueding bespoke and
investement contracts.

2016

Capacity Market payments started

LCCC is appointed as Counterparty
to the Hinkley Point C CfDy

Y

4

s "= mm o o o

2017

A total of 16 contracts have been
awarded under the CfD scheme for
ARZ,

2019

A total of 22 contracts have been
awarded under the CID scheme for
ARZ,

2022

A total of 99 contracts have been
awarded under the CfD scheme for AR4.

LCCC is appointed as revenue
collection counterparty for the Nuclear
RAB for Sizewell C

The Capacity Market continues to grow,
totalling 746 agreements with 272
participants

-

Our Timeline

b

-

2023

The CfD allocation round is held
annually from ARS

A total of 92 contracts were signed, for
the CfD scheme under ARS including
the first geothermal generator,

LCCC named as potential counterparty o
Industrial Carbon Capture (ICC) and

Industrial Carbon Caplure Waste contracts.

2024

CfD ARG awards 138 new confracts.

LCCC appointed as counterparty to
The Dispatchable Power Agreement
{Power CCS)

LCCC appointed as counterparty ta
the CCS Transport & Storage Company
{T&SCo) Revenue Support Agreements

LCCC appointed as counterparty to
Low Carbon Hydrogen Agreements

Ty

d

2025

Launch of ART

Signed HAR 1 contracts to support
green hydrogen production

Signed Padeswood Cement and Protes
Energy ICC and ICCW contracts

Payments started under the Muclear
RAB to support Sizewell C

2026

ART auctions:
Over 208 CfDs added.
Total is now over 578,

-

-

-
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